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Dear Madam: 
 
An audit was conducted on the Perry County Board of Education, Perry County, Alabama,  
for the period October 1, 2018 through September 30, 2019, by Examiners Brent Mims, Caitlin 
Hall and Sarah Wyatt.  I, Brent Mims, served as Examiner-in-Charge on the engagement, and 
under the authority of the Code of Alabama 1975, Section 41-5A-19, I hereby swear to and 
submit this report to you on the results of the audit. 
 
 
 
 
 
 

Respectfully submitted, 
 
 
 
 
        Brent Mims 

Examiner of Public Accounts 
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Independent Auditor’s Report 

 
 
Members of the Perry County Board of Education,  
Superintendent and Chief School Financial Officer 
Marion, Alabama 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the governmental activities, each 
major fund, and the aggregate remaining fund information of the Perry County Board of 
Education, as of and for the year ended September 30, 2019, and the related notes to the 
financial statements, which collectively comprise the Perry County Board of Education’s 
basic financial statements, listed in the table of contents as Exhibits 1 through 6.  
 
Management’s Responsibility for the Financial Statements 
 
The management of the Perry County Board of Education is responsible for the preparation 
and fair presentation of these financial statements in accordance with accounting principles 
generally accepted in the United States of America; this includes the design, implementation, 
and maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are free from material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express opinions on these financial statements based on our audit.  We 
conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States.  Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement.  
 
An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements.  The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error.  In making those risk assessments, the auditor 
considers internal control relevant to the Board’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Board’s internal control.  Accordingly, we express no such opinion.  An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements.   
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinions.  
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Opinions 
 
In our opinion, the financial statements referred to above present fairly, in all material 
respects, the respective financial position of the governmental activities, each major fund, and 
the aggregate remaining fund information of the Perry County Board of Education, as of 
September 30, 2019, and the respective changes in financial position for the year then ended 
in accordance with accounting principles generally accepted in the United States of America. 
 
Other Matters 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the 
Management’s Discussion and Analysis (MD&A), the Schedule of the Employer’s 
Proportionate Share of the Collective Net Pension Liability, the Schedule of the Employer’s 
Proportionate Share of the Collective Net Other Postemployment Benefits (OPEB) Liability, 
the Schedules of the Employer’s Contributions, and the Schedules of Revenues, Expenditures 
and Changes in Fund Balances – Budget and Actual (Exhibits 7 through 12), be presented to 
supplement the basic financial statements. We have applied certain limited procedures to the 
required supplementary information in accordance with auditing standards generally accepted 
in the United States of America, which consisted of inquiries of management about the 
methods of preparing the information and comparing the information for consistency with 
management’s responses to our inquiries, the basic financial statements, and other knowledge 
we obtained during our audit of the basic financial statements.  We do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide us 
with sufficient evidence to express an opinion or provide any assurance.  
 
Management has omitted the Management’s Discussion and Analysis (MD&A) that 
accounting principles generally accepted in the United States of America require to be 
presented to supplement the basic financial statements.  Such missing information, although 
not a part of the basic financial statements, is required by the Governmental Accounting 
Standards Board who considers it to be an essential part of financial reporting for placing the 
basic financial statements in an appropriate operational, economic, or historical context.  Our 
opinion on the basic financial statements is not affected by this missing information.  
 
Supplementary Information 
 
Our audit was conducted for the purpose of forming opinions on the financial statements  
that collectively comprise the Perry County Board of Education’s basic financial statements.  
The accompanying Schedule of Expenditures of Federal Awards (Exhibit 13), as required by 
Title 2 U. S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, 
Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance), is 
presented for the purpose of additional analysis, and is not a required part of the basic 
financial statements.  



The Schedule of Expenditures of Federal Awards is the responsibility of management and was 
derived from and relates directly to the underlying accounting and other records used to 
prepare the basic financial statements. Such information has been subjected to the auditing 
procedures applied in the audit of the basic financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the basic financial statements or to the basic 
financial statements themselves, and other additional procedures in accordance with auditing 
standards generally accepted in the United States of America. In our opinion, the Schedule of 
Expenditures of Federal Awards is fairly stated, in all material respects, in relation to the 
financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated 
January 29, 2021, on our consideration of the Perry County Board of Education's internal 
control over financial reporting and on our tests of its compliance with certain provisions of 
laws, regulations, contracts and grant agreements and other matters. The purpose of that 
report is solely to describe the scope of our testing of internal control over financial reporting 
and compliance and the results of that testing, and not to provide an opinion on the 
effectiveness of the Perry County Board of Education's internal control over financial 
reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the Perry County Board of 
Education's internal control over financial reporting and compliance. 

Montgomery, Alabama 

January 29, 2021 

21-133 

(u~tde 
Rachel Laurie Riddle 

Chief Examiner 
Department of Examiners of Public Accounts 
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Statement of Net Position
September 30, 2019

Governmental
Activities

Assets
Cash and Cash Equivalents 2,400,291.23$       
Ad Valorem Property Taxes Receivable 1,433,222.17         
Receivables (Note 4) 516,186.62            
Inventories 31,241.23              
Capital Assets (Note 5):

Nondepreciable 99,750.00              
Depreciable, Net 9,440,110.46         

Total Assets 13,920,801.71       

Deferred Outflows of Resources
Employer Pension Contribution 924,312.79            
Proportionate Share of Collective Deferred Outflows Related to Net Pension Liability 907,000.00            
Employer Other Postemployment Benefits (OPEB) Contribution 399,935.00            
Proportionate Share of Collective Deferred Outflows Related to Net Other
Postemployment Benefits (OPEB) Liability 221,572.00            

Total Deferred Outflows of Resources 2,452,819.79         

Liabilities
Payables (Note 9) 182,932.16            
Unearned Revenue 148,076.54            
Salaries and Benefits Payable 861,481.48            
Accrued Interest Payable 42,681.43              
Long-Term Liabilities (Note 10):

Portion Due or Payable Within One Year 466,730.19            
Portion Due or Payable After One Year 28,923,052.25       

Total Liabilities 30,624,954.05       

Deferred Inflows of Resources
Unavailable Revenue - Property Taxes 1,433,222.17         
Proportionate Share of Collective Deferred Inflows Related to Net Pension Liability 2,166,000.00         
Proportionate Share of Collective Deferred Inflows Related to Net Other
Postemployment Benefits (OPEB) Liability 1,468,327.00         

Total Deferred Inflows of Resources 5,067,549.17         

Net Position
Net Investment in Capital Assets 3,667,965.02         
Restricted for:

Debt Service 1,195,863.26         
Capital Projects 327,690.25            
Other Purposes 379,025.22            

Unrestricted (24,889,425.47)      

Total Net Position (19,318,881.72)$    

The accompanying Notes to the Financial Statements are an integral part of this statement.

Perry County
Board of Education 2 Exhibit #1



Statement of Activities
For the Year Ended September 30, 2019

Net (Expenses) Revenues
and Changes in Net Position

Charges Operating Grants Capital Grants Total Governmental
Functions/Programs Expenses for Services and Contributions and Contributions Activities

 
Governmental Activities

Instruction 7,367,072.46$            93,917.32$                 6,427,447.94$            302,092.48$               (543,614.72)$                               
Instructional Support 2,077,949.99              909.84                        2,200,635.22              123,595.07                                  
Operation and Maintenance 1,118,136.65              4,621.36                     503,985.82                 47,471.52                   (562,057.95)                                 
Auxiliary Services:

Student Transportation 1,123,546.76              42,784.72                   871,358.96                 135,071.00                 (74,332.08)                                   
Food Service 1,317,815.64              1,057,953.76              86,621.19                   (173,240.69)                                 

General Administrative and Central Support 1,017,551.41              3,038.57                     613,908.75                 (400,604.09)                                 
Interest and Fiscal Charges 164,703.09                 (164,703.09)                                 
Other Expenses 749,823.18                 714,057.05                 (35,766.13)                                   

Total Governmental Activities 14,936,599.18$          1,203,225.57$            11,418,014.93$          484,635.00$               (1,830,723.68)                              

General Revenues:
Taxes:

Property Taxes for General Purposes 1,408,453.36                               
Sales Tax 467,011.98                                  
Other Taxes 47,657.92                                    

Grants and Contributions Not Restricted for Specific Programs 1,374.30                                      
Investment Earnings 132,615.03                                  
Miscellaneous 285,675.81                                  

Total General Revenues 2,342,788.40                               

Changes in Net Position 512,064.72                                  

Net Position - Beginning of Year (19,830,946.44)                            

Net Position - End of Year (19,318,881.72)$                          

The accompanying Notes to the Financial Statements are an integral part of this statement.

Program Revenues

Perry County
Board of Education 3 Exhibit #2



Balance Sheet
Governmental Funds
September 30, 2019

Special Debt Other Total
General Revenue Service Governmental Governmental

Fund Fund Fund Fund Funds

Assets
Cash and Cash Equivalents 730,689.77$       66,099.29$         1,241,811.92$      361,690.25$           2,400,291.23$        
Ad Valorem Property Taxes Receivable 1,433,222.17      1,433,222.17          
Receivables (Note 4) 85,206.74           430,979.88         516,186.62             
Due from Other Funds 78,961.16           22,619.06           101,580.22             
Inventories 31,241.23           31,241.23               

Total Assets 2,328,079.84      550,939.46         1,241,811.92        361,690.25             4,482,521.47          

Liabilities, Deferred Inflows of Resources and Fund Balances
Liabilities

Payables (Note 9) 76,961.70           102,703.23         3,267.23               182,932.16             
Due to Other Funds 22,619.06           44,961.16           34,000.00               101,580.22             
Unearned Revenues 148,076.54         148,076.54             
Salaries and Benefits Payable 814,757.00         46,724.48           861,481.48             

Total Liabilities 914,337.76         342,465.41         3,267.23               34,000.00               1,294,070.40          

Deferred Inflows of Resources
Unavailable Revenue - Property Taxes 1,433,222.17      1,433,222.17          

Total Deferred Inflows of Resources 1,433,222.17      1,433,222.17          

Fund Balances
Nonspendable:

Inventories 31,241.23           31,241.23               
Restricted for:

Debt Service 1,238,544.69        1,238,544.69          
Capital Projects 327,690.25             327,690.25             
Child Nutrition Program 62,558.23           62,558.23               
Other Purposes 285,225.76         285,225.76             

 Assigned to:
Local Schools 114,674.59         114,674.59             

Unassigned (304,705.85)        (304,705.85)            
Total Fund Balances (19,480.09)          208,474.05         1,238,544.69        327,690.25             1,755,228.90          

Total Liabilities, Deferred Inflows of Resources and Fund Balances 2,328,079.84$     550,939.46$       1,241,811.92$      361,690.25$           4,482,521.47$        

The accompanying Notes to the Financial Statements are an integral part of this statement.

Perry County
Board of Education 4 Exhibit #3



Reconciliation of the Balance Sheet of Governmental Funds to the
Statement of Net Position
September 30, 2019

Total Fund Balances - Governmental Funds (Exhibit 3) 1,755,228.90$     

Amounts reported for governmental activities in the Statement of Net Position are
different because:

Capital assets used in governmental activities are not financial resources and, therefore,
are not reported as assets in governmental funds.

The Cost of Capital Assets is 21,800,495.15$   
Accumulated Depreciation is (12,260,634.69)    

9,539,860.46       

Deferred outflows and inflows of resources related to pensions are applicable to future
periods and, therefore, are not reported in the governmental funds. (334,687.21)         

Deferred outflows and inflows of resources related to OPEB obligations are applicable to
future periods and, therefore, are not reported in the governmental funds. (846,820.00)         

Long-term liabilities, including bonds payable, are not due and payable in the current
period and, therefore, are not reported as liabilities in the funds.

Current Portion of Long-Term Debt 466,730.19$        
Noncurrent Portion of Long-Term Debt 28,923,052.25     

(29,389,782.44)    

Interest on long-term debt is not accrued in the funds but rather is recognized as an
expenditure when due.

Accrued Interest Payable 42,681.43$          
(42,681.43)           

Total Net Position - Governmental Activities (Exhibit 1) (19,318,881.72)$  

The accompanying Notes to the Financial Statements are an integral part of this statement.

Perry County
Board of Education 5 Exhibit #4



Statement of Revenues, Expenditures and Changes in Fund Balances
Governmental Funds
September 30, 2019

Special Debt Other Total
General Revenue Service Governmental Governmental

Fund Fund Fund Fund Funds

Revenues
State 8,976,800.04$     $ $ 484,635.00$           9,461,435.04$        
Federal 139,794.51         3,338,200.29      3,477,994.80          
Local 2,005,611.49      261,456.40         130,589.63           9.87                        2,397,667.39          
Other 101,278.35         9,432.55             110,710.90             

Total Revenues 11,223,484.39     3,609,089.24      130,589.63           484,644.87             15,447,808.13        

Expenditures
Current:

Instruction 6,223,117.26      1,077,165.23      7,300,282.49          
Instructional Support 1,524,556.48      617,151.35         2,141,707.83          
Operation and Maintenance 1,024,087.03      2,148.73             90,158.39               1,116,394.15          
Auxiliary Services:

Student Transportation 968,881.72         53,061.52           1,021,943.24          
Food Service 1,307,779.60      1,307,779.60          

General Administrative and Central Support 832,337.30         255,235.89         1,087,573.19          
Other 325,663.69         445,553.30         771,216.99             

Debt Service:
Principal Retirement 49,221.23           240,000.00           368,857.10             658,078.33             
Interest and Fiscal Charges 14,176.66           103,331.26           51,213.77               168,721.69             
Debt Issuance Costs/Other Debt Service 3,525.00             100.00                    3,625.00                 

Total Expenditures 10,965,566.37     3,758,095.62      343,331.26           510,329.26             15,577,322.51        

Excess (Deficiency) of Revenues Over Expenditures 257,918.02         (149,006.38)        (212,741.63)          (25,684.39)              (129,514.38)            

Other Financing Sources (Uses)
Indirect Cost 65,790.00           65,790.00               
Transfers In 17,573.11           102,542.52         340,659.67           460,775.30             
Other Financing Sources 855.77                855.77                    
Transfers Out (443,202.19)        (17,573.11)          (460,775.30)            

Total Other Financing Sources (Uses) (358,983.31)        84,969.41           340,659.67           66,645.77               

Net Changes in Fund Balances (101,065.29)        (64,036.97)          127,918.04           (25,684.39)              (62,868.61)              

Fund Balances - Beginning of Year 81,585.20           272,511.02         1,110,626.65        353,374.64             1,818,097.51          

Fund Balances - End of Year (19,480.09)$        208,474.05$       1,238,544.69$      327,690.25$           1,755,228.90$        

The accompanying Notes to the Financial Statements are an integral part of this statement.

Perry County
Board of Education 6 Exhibit #5



Reconciliation of the Statement of Revenues, Expenditures and Changes
in Fund Balances of Governmental Funds to the Statement of Activities
For the Year Ended September 30, 2019

Net Changes in Fund Balances - Total Governmental Funds (Exhibit 5) (62,868.61)$           

Amounts reported for governmental activities in the Statement of Activities are
different because:

Capital outlays to purchase or build capital assets are reported in governmental funds as
expenditures.  However, in the Statement of Activities, the cost of those assets is
allocated over their estimated useful lives as depreciation expense. This is the amount
by which depreciation expense exceeds capital outlays(which was zero) in the period.

Depreciation Expense (474,945.12)$         (474,945.12)           

Repayment of debt principal is an expenditure in the governmental funds, but it reduces
long-term liabilities in the Statement of Net Position and does not affect the
Statement of Activities. 658,078.33            

In the Statement of Activities, only the gain or loss on the sale of capital assets is
reported, whereas in the governmental funds, the proceeds from the sale increase
financial resources. The change in net position differs from the change in fund
balances by this amount.

Loss on Disposition of Capital Assets (130.00)$                (130.00)                  

Some expenses reported in the Statement of Activities do not require the use of current
financial resources and, therefore, are not reported as expenditures in governmental
funds.

Accrued Interest Payable, Current Year Increase/(Decrease) (7,643.60)$             
Pension Expense, Current Year Increase/(Decrease) (536,193.52)           
OPEB Expense, Current Year Increase/(Decrease) 151,907.00            

391,930.12            

Change in Net Position of Governmental Activities (Exhibit 2) 512,064.72$          

The accompanying Notes to the Financial Statements are an integral part of this statement.

Perry County
Board of Education 7 Exhibit #6
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Schedule of the Employer's Proportionate Share of the Collective Net Pension Liability
For the Year Ended September 30, 2019
(Dollar amounts in thousands)

2019 2018 2017 2016 2015

Employer's proportion of the collective net pension liability 0.118172% 0.118498% 0.123287% 0.132520% 0.140378%

Employer's proportionate share of the collective net pension liability 11,749$                11,647$                  13,347$                  13,869$                  12,753$              

Employer's covered payroll during the measurement period (*) 7,621$                  7,789$                    7,824$                    8,363$                    8,903$                

Employer's proportionate share of the collective net pension liability as a 
percentage of its covered payroll 154.17% 149.54% 170.59% 165.83% 143.25%

Plan fiduciary net position as a percentage of the total collective pension liability 72.29% 71.50% 67.93% 67.51% 71.01%

(*)  Employer's covered payroll during the measurement period is the total payroll paid to covered employees (see GASB Statement Number 82).
  For fiscal year 2019, the measurement period is October 1, 2017 through September 30, 2018.

This schedule is intended to show information for 10 years.  Additional years will be displayed as they become available.

Perry County
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Schedule of the Employer's Contributions - Pension
For the Year Ended September 30, 2019
(Dollar amounts in thousands)

2019 2018 2017 2016 2015

Contractually required contribution 924$                     921$                       928$                       927$                       977$                   

Contributions in relation to the contractually required contribution 924$                     921$                       928$                       927$                       977$                   

Contribution deficiency (excess) $ $ $ $ $

Employer's covered payroll 7,528$                  7,621$                    7,789$                    7,824$                    8,363$                

Contributions as a percentage of covered payroll 12.27% 12.09% 11.91% 11.85% 11.69%

This schedule is intended to show information for 10 years.  Additional years will be displayed as they become available.
 

Perry County
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Schedule of the Employer's Proportionate Share of the Collective
Net Other Postemployment Benefit (OPEB) Liability
Alabama Retired Education Employees' Health Care Trust
For the Year Ended September 30, 2019
(Dollar amounts in thousands)

2019 2018

Employer's proportion of the collective net OPEB liability 0.143196% 0.144805%

Employer's proportionate share of the collective net OPEB liability 11,769$                 10,755$                 

Employer's covered-employee payroll during the
measurement period (*) 7,621$                   7,789$                   

Employer's proportionate share of the collective net OPEB liability 
as a percentage of its covered-employee payroll 154.43% 138.09%

Plan fiduciary net position as a percentage of the
total collective OPEB liability 14.81% 15.37%

(*)  Employer's covered-employee payroll during the measurement period is the total
  covered-employee payroll.  For fiscal year 2019, the measurement period is
  October 1, 2017 through September 30, 2018.

This schedule is intended to show information for 10 years.  Additional years will be 
displayed as they become available.

Perry County
Board of Education 44 Exhibit #9



Schedule of the Employer's Contributions - 
Other Postemployment Benefits (OPEB) 
Alabama Retired Education Employee's' Health Care Trust
For the Year Ended September 30, 2019
(Dollar amounts in thousands)

2019 2018

Contractually required contribution 400$                      357$                      

Contributions in relation to the contractually required contribution 400$                      357$                      

Contribution deficiency (excess) $ $

Employer's covered-employee payroll 7,528$                   7,621$                   

Contributions as a percentage of covered-employee payroll 5.31% 4.69%

This schedule is intended to show information for 10 years.  Additional years will be 
displayed as they become available. 

Perry County
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Notes to Required Supplementary Information 
for Other Postemployment Benefits (OPEB) 

For the Year Ended September 30, 2019 

Perry County 
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Changes in Actuarial Assumptions 
 
In 2016, rates of withdrawal, retirement, disability, mortality, spouse coverage, and tobacco 
usage were adjusted to more closely reflect actual experience.  In 2016, economic assumptions 
and the assumed rates of salary increase were adjusted to more closely reflect actual and 
anticipated experience. I n 2016 and later, the expectation of retired life mortality was changed to 
the RP-2000 White Collar Mortality Table projected to 2020 using scale BB and adjusted 115% 
for all ages for males and 112% for ages 78 and over for females.  The rates of disabled mortality 
were based on the RP-2000 Disabled Mortality Table projected to 2020 using Scale BB and 
adjusted 105% for males and 120% for females. 
 
Recent Plan Changes 
 
Effective January 1, 2017, Medicare eligible medical and prescription drug benefits are provided 
through the United Healthcare Medicare Advantage Plan with Prescription Drug Coverage 
(MAPD).  
 
The Plan is changed periodically to reflect the Affordable Care Act (ACA) maximum annual  
out-of-pocket amounts. 
 
Method and Assumptions Used in Calculations of Actuarially Determined Contributions 
 
The actuarially determined contribution rates in the Schedule of Employer Contributions are 
calculated as of September 30, 2016, three years prior to the end of the fiscal year in which 
contributions are reported.  The following actuarial methods and assumptions were used to 
determine the most recent contribution rate reported in that schedule: 
 

    
  Actuarial Cost Method Entry Age Normal 
  Amortization Method Level percent of pay 
  Remaining Amortization Period 25 years, closed 
  Asset Valuation Method Market Value of Assets 
  Inflation 2.875% 
  Healthcare Cost Trend Rate:   
    Pre-Medicare Eligible 7.75% 
    Medicare Eligible 5.00% 
  Ultimate Trend Rate:   
    Pre-Medicare Eligible 5.00% 
    Medicare Eligible 5.00% 
  Year of Ultimate Trend Rate 2022 for Pre-Medicare Eligible 
  2018 for Medicare Eligible 
  Investment Rate of Return 5.00%, including inflation 
    

 



Schedule of Revenues, Expenditures and Changes in Fund Balances
Budget and Actual - General Fund
For the Year Ended September 30, 2019

Actual Amounts Budget to GAAP Actual Amounts
Original Final Budgetary Basis Differences GAAP Basis

Revenues
State 8,514,413.50$                9,001,205.92$                8,976,800.04$                $ 8,976,800.04$                
Federal 20,000.00                       20,000.00                       139,794.51                     139,794.51                     
Local 2,123,791.00                  2,123,791.00                  2,005,611.49                  2,005,611.49                  
Other 93,504.06                       93,504.06                       101,278.35                     101,278.35                     

Total Revenues 10,751,708.56                11,238,500.98                11,223,484.39                11,223,484.39                

Expenditures
Current:

Instruction 5,867,126.54                  5,991,043.14                  6,317,839.59                  94,722.33                       6,223,117.26                  
Instructional Support 1,459,209.00                  1,501,575.82                  1,539,167.22                  14,610.74                       1,524,556.48                  
Operation and Maintenance 800,128.76                     993,128.76                     1,024,347.50                  260.47                            1,024,087.03                  
Auxiliary Services:

Student Transportation 980,740.15                     1,047,999.15                  974,026.15                     5,144.43                         968,881.72                     
General Administrative and Central Support 789,747.00                     857,747.00                     831,627.93                     (709.37)                           832,337.30                     
Other 298,362.00                     308,762.94                     317,654.51                     (8,009.18)                        325,663.69                     

Capital Outlay:
Personal Property 1,500.00                         1,500.00                         

Debt Service:
Principal Retirement 49,221.23                       49,221.23                       49,221.23                       49,221.23                       
Interest and Fiscal Charges 14,176.66                       14,176.66                       14,176.66                       14,176.66                       
Debt Issuance Costs/Other Debt Service 3,525.00                         3,525.00                         

Total Expenditures 10,260,211.34                10,765,154.70                11,071,585.79                106,019.42                     10,965,566.37                

Excess (Deficiency) of Revenues Over Expenditures 491,497.22                     473,346.28                     151,898.60                     106,019.42                     257,918.02                     

Other Financing Sources (Uses)
Indirect Cost 141,193.03                     141,676.73                     65,790.00                       65,790.00                       
Transfers In 16,173.63                       14,532.32                       17,573.11                       17,573.11                       
Other Financing Sources 47,000.00                       47,000.00                       855.77                            855.77                            
Sale of Capital Assets 4,000.00                         4,000.00                         
Transfers Out (613,062.00)                    (613,062.00)                    (443,202.19)                    (443,202.19)                    

Total Other Financing Sources (Uses) (404,695.34)                    (405,852.95)                    (358,983.31)                    (358,983.31)                    

Net Change in Fund Balances 86,801.88                       67,493.33                       (207,084.71)                    106,019.42                     (101,065.29)                    

Fund Balances - Beginning of Year 720,460.00                     996,729.00                     1,002,361.62                  (920,776.42)                    81,585.20                       
Fund Balances - End of Year 807,261.88$                   1,064,222.33$                795,276.91$                   (814,757.00)$                  (19,480.09)$                    

Explanation of differences:

The Board budgets revenues and expenditures to the extent they are expected to
be received or paid in the current fiscal period, rather than on the modified accrual basis. 106,019.42$                   

Budgeted Amounts
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Schedule of Revenues, Expenditures and Changes in Fund Balances
Budget and Actual - Special Revenue Fund
For the Year Ended September 30, 2019

Actual Amounts Budget to GAAP Actual Amounts
Original Final Budgetary Basis Differences GAAP Basis

Revenues
Federal 3,337,318.00$                3,683,424.85$                3,338,200.29$                $ 3,338,200.29$                
Local 283,760.27                     264,970.32                     261,456.40                     261,456.40                     
Other 91,000.00                       91,000.00                       9,432.55                         9,432.55                         

Total Revenues 3,712,078.27                  4,039,395.17                  3,609,089.24                  3,609,089.24                  

Expenditures
Current:

Instruction 1,143,290.13                  1,152,952.96                  1,077,165.23                  1,077,165.23                  
Instructional Support 574,101.08                     713,373.99                     617,151.35                     617,151.35                     
Operation and Maintenance 3,147.60                         4,727.60                         2,148.73                         2,148.73                         
Auxiliary Services:

Student Transportation 64,845.68                       90,024.68                       53,061.52                       53,061.52                       
Food Service 1,634,709.76                  1,635,951.07                  1,310,445.37                  2,665.77                         1,307,779.60                  

General Administrative and Central Support 278,148.88                     284,232.58                     255,235.89                     255,235.89                     
Other 380,549.66                     549,262.33                     445,553.30                     445,553.30                     

Total Expenditures 4,078,792.79                  4,430,525.21                  3,760,761.39                  2,665.77                         3,758,095.62                  

Excess (Deficiency) of Revenues Over Expenditures (366,714.52)                    (391,130.04)                    (151,672.15)                    2,665.77                         (149,006.38)                    

Other Financing Sources (Uses)
Transfers In 410,170.00                     410,170.00                     102,542.52                     102,542.52                     
Transfers Out (15,172.32)                      (14,532.32)                      (17,573.11)                      (17,573.11)                      

Total Other Financing Sources (Uses) 394,997.68                     395,637.68                     84,969.41                       84,969.41                       

Net Change in Fund Balances 28,283.16                       4,507.64                         (66,702.74)                      2,665.77                         (64,036.97)                      

Fund Balances - Beginning of Year 457,101.88                     321,901.26                     321,901.27                     (49,390.25)                      272,511.02                     

Fund Balances - End of Year 485,385.04$                   326,408.90$                   255,198.53$                   (46,724.48)$                    208,474.05$                   

Explanation of differences:

The Board budgets revenues and expenditures to the extent they are expected to
be received or paid in the current fiscal period, rather than on the modified accrual basis. 2,665.77$                       

Budgeted Amounts
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Schedule of Expenditures of Federal Awards
For the Year Ended September 30, 2019

Federal Grantor/ Federal Pass-Through Pass-Through Total
Pass-Through Grantor/ CFDA Grantor's to Federal
Program Title Number Number Subrecipient Expenditures

U. S. Department of Education
Passed Through Alabama Department of Education

Title I Grants to Local Educational Agencies 84.010 N.A. N.A. 1,205,898.94$                  
Special Education Cluster: 

Special Education Grants to States 84.027 N.A. N.A. 419,466.99                       
Special Education Preschool Grants 84.173 N.A. N.A. 10,735.00                         

Sub-Total Special Education Cluster 430,201.99                       
Impact Aid 84.041 N.A. N.A. 1,374.30                           
Career and Technical Education - Basic Grants to States 84.048 N.A. N.A. 39,110.00                         
Education for Homeless Children and Youth 84.196 N.A. N.A. 25,000.00                         
Twenty-First Century Community Learning Centers 84.287C N.A. N.A. 343,019.39                       
Rural Education 84.358 N.A. N.A. 41,378.86                         
Supporting Effective Instruction State Grants 84.367 N.A. N.A. 160,088.69                       
Student Support and Academic Enrichment 84.424 N.A. N.A. 65,917.60                         

Passed Through Alabama Department of Early Childhood Education
Preschool Development Grants 84.419A N.A. N.A. 1,000.00                           

Total U. S. Department of Education 2,312,989.77                    

U. S. Department of Agriculture
Passed Through Alabama Department of Education

Child Nutrition Cluster:  
School Breakfast Program 10.553 N.A. N.A. 351,808.52                       
National School Lunch Program:

Cash Assistance 10.555 N.A. N.A. 686,122.09                       
Non-Cash Assistance (Commodities) 10.555 N.A. N.A. 81,266.59                         

Sub-Total National School Lunch Program 767,388.68                       
Sub-Total Child Nutrition Cluster 1,119,197.20                    

State Administrative Expenses for Child Nutrition 10.560 N.A. N.A. 5,354.60                           

Passed Through Perry County Commission
Schools and Roads - Grants to States 10.665 N.A. N.A. 40,253.23                         

Total U. S. Department of Agriculture 1,164,805.03                    

Sub-Total Forward 3,477,794.80$                  
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Schedule of Expenditures of Federal Awards
For the Year Ended September 30, 2019

Federal Grantor/ Federal Pass-Through Pass-Through Total
Pass-Through Grantor/ CFDA Grantor's to Federal
Program Title Number Number Subrecipient Expenditures

Sub-Total Brought Forward 3,477,794.80$                  

U. S. Social Security Administration
Passed Through Alabama Department of Education

Social Security Disability Insurance 96.001 N.A. N.A. 1,200.00                           
Total U. S. Social Security Administration 1,200.00                           

Total Expenditures of Federal Awards 3,478,994.80$                  

N.A. = Not Available or Not Applicable

The accompanying Notes to the Schedule of Expenditures of Federal Awards are an integral part of this schedule.

Perry County
Board of Education 51 Exhibit #13



Notes to the Schedule of Expenditures 
of Federal Awards 

For the Year Ended September 30, 2019 

Perry County 
Board of Education 

52 

 
Note 1 – Basis of Presentation 
 
The accompanying Schedule of Expenditures of Federal Awards (the “Schedule”) includes the 
federal grant activity of the Perry County Board of Education under programs of the federal 
government for the year ended September 30, 2019. The information in this Schedule is 
presented in accordance with the requirements of Title 2 U. S. Code of Federal Regulations  
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for 
Federal Awards (Uniform Guidance).  Because the Schedule presents only a selected portion of 
the operations of the Perry County Board of Education, it is not intended to and does not present 
the financial position or changes in net position of the Perry County Board of Education. 
 
Note 2 – Summary of Significant Accounting Policies 
 
Expenditures reported on the Schedule are reported on the modified accrual basis of accounting. 
Such expenditures are recognized following the cost principles contained in the Uniform 
Guidance wherein certain types of expenditures are not allowable or are limited as to 
reimbursement.  The Perry County Board of Education has not elected to use the 10%  
de minimis indirect cost rate allowed by the Uniform Guidance. 
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Board Members  Term Expires 
   
Hon. Vera Davis President 2020 
   
Hon. Donald Nichols Vice-President 2022 
   
Hon. Ann LeCroy Member 2018 
   
Hon. Eulas Kirtdoll Member 2024 
   
Hon. Cheryle Williams-Thomas Member 2025 
   
Hon. Fransia Foster Member 2022  
   
Administrative Personnel   
   
John H. Heard, III Superintendent June 30, 2020 
   
Katrina Sewell Chief School Finance Officer 2020 
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Independent Auditor’s Report 

 
Members of the Perry County Board of Education,  
Superintendent and Chief School Finance Officer 
Marion, Alabama 
 
We have audited, in accordance with auditing standards generally accepted in the United  
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States, the financial 
statements of the governmental activities, each major fund, and the aggregate remaining  
fund information of the Perry County Board of Education, as of and for the year ended 
September 30, 2019, and the related notes to the financial statements, which collectively 
comprise the Perry County Board of Education’s basic financial statements, and have issued our 
report thereon dated January 29, 2021.   
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the Perry County 
Board of Education’s internal control over financial reporting (internal control) to determine the 
audit procedures that are appropriate in the circumstances for the purpose of expressing our 
opinions on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of the Perry County Board of Education’s internal control.  Accordingly, we do not 
express an opinion on the effectiveness of the Perry County Board of Education’s internal 
control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, misstatements on a timely basis.  A material weakness is a 
deficiency, or combination of deficiencies, in internal control such that there is a reasonable 
possibility that a material misstatement of the entity’s financial statements will not be prevented, 
or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 
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Our consideration of internal control was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies and therefore, material weaknesses or significant 
deficiencies may exist that have not been identified. Given these limitations, during our audit we 
did not identify any deficiencies in internal control that we consider to be material weaknesses.  
However, we did identify a certain deficiency in internal control, described in the accompanying 
Schedule of Findings and Questioned Costs as Finding 2019-001 which we consider to be a 
significant deficiency.  
 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the Perry County Board of Education’s 
financial statements are free from material misstatement, we performed tests of its compliance 
with certain provisions of laws, regulations, contracts and grant agreements, noncompliance with 
which could have a direct and material effect on the determination of financial statement 
amounts.  However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion.  The results of our 
tests disclosed no instances of noncompliance or other matters that are required to be reported 
under Government Auditing Standards.   
 
Perry County Board of Education’s Response to Findings 
 
The Perry County Board of Education’s response to the finding identified in our audit is 
described in the accompanying Auditee Response/Corrective Action Plan.  The Perry County 
Board of Education’s response was not subjected to the auditing procedures applied in the audit 
of the financial statements, and accordingly, we express no opinion on it. 



Report on Internal Control Over Financial Reporting and on 
Compliance and Other Matters Based on an Audit of 
Financial Statements Performed in Accordance With 

Government Auditing Standards 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
the entity' s internal control or on compliance. This report is an integral part of an audit 
performed in accordance with Govemment Auditing Standards in considering the entity' s 
internal control and compliance. Accordingly, this communication is not suitable for any other 
purpose. 

Montgomery, Alabama 

January 29, 2021 
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Independent Auditor's Report 

 
Members of the Perry County Board of Education,  
Superintendent and Chief School Finance Officer 
Marion, Alabama 
 
Report on Compliance for Each Major Federal Program 
 
We have audited the Perry County Board of Education’s compliance with the types of 
compliance requirements described in the OMB Compliance Supplement that could have a 
direct and material effect on each of the Perry County Board of Education’s major federal 
programs for the year ended September 30, 2019.  The Perry County Board of Education’s major 
federal programs are identified in the Summary of Examiner’s Results Section of the 
accompanying Schedule of Findings and Questioned Costs. 
 
Management’s Responsibility 
 
Management is responsible for compliance with federal statutes, regulations, and the terms and 
conditions of its federal awards applicable to its federal programs.  
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on compliance for each of the Perry County Board of 
Education’s major federal programs based on our audit of the types of compliance requirements 
referred to above.  We conducted our audit of compliance in accordance with auditing standards 
generally accepted in the United States of America; the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United 
States; and the audit requirements of Title 2 U. S. Code of Federal Regulations Part 200, 
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal 
Awards (Uniform Guidance).  Those standards and the Uniform Guidance require that we plan 
and perform the audit to obtain reasonable assurance about whether noncompliance with the 
types of compliance requirements referred to above that could have a direct and material effect 
on a major federal program occurred.  An audit includes examining, on a test basis, evidence 
about the Perry County Board of Education’s compliance with those requirements and 
performing such other procedures as we considered necessary in the circumstances.  
 
We believe that our audit provides a reasonable basis for our opinion on compliance for each 
major federal program.  However, our audit does not provide a legal determination of the Perry 
County Board of Education’s compliance. 
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Opinion on Each Major Federal Program 
 
In our opinion, the Perry County Board of Education complied, in all material respects, with the 
types of compliance requirements referred to above that could have a direct and material effect 
on each of its major federal programs for the year ended September 30, 2019.   
 
Report on Internal Control Over Compliance 
 
Management of the Perry County Board of Education is responsible for establishing and 
maintaining effective internal control over compliance with the types of compliance 
requirements referred to above.  In planning and performing our audit of compliance, we 
considered the Perry County Board of Education’s internal control over compliance with the 
types of requirements that could have a direct and material effect on each major federal program 
to determine the auditing procedures that are appropriate in the circumstances for the purpose of 
expressing an opinion on compliance for each major program and to test and report on internal 
control over compliance in accordance with the Uniform Guidance, but not for the purpose of 
expressing an opinion on the effectiveness of internal control over compliance.  Accordingly, we 
do not express an opinion on the effectiveness of the Perry County Board of Education’s internal 
control over compliance. 
 
A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent, or detect and correct, noncompliance with a type of 
compliance requirement of a federal program on a timely basis.  A material weakness in internal 
control over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a federal program will not be prevented, or detected and corrected, on 
a timely basis.  A significant deficiency in internal control over compliance is a deficiency, or a 
combination of deficiencies, in internal control over compliance with a type of compliance 
requirement of a federal program that is less severe than a material weakness in internal control 
over compliance, yet important enough to merit attention by those charged with governance. 
 
Our consideration of the internal control over compliance was for the limited purpose described 
in the first paragraph of this section and was not designed to identify all deficiencies in internal 
control over compliance that might be material weaknesses or significant deficiencies.  We did 
not identify any deficiencies in internal control over compliance that we consider to be material 
weaknesses.  However, material weaknesses may exist that have not been identified. 



Report on Compliance for Each Major Federal Program and 
Report on Internal Control Over Compliance Required 

by the Uniform Guidance 

The purpose of this report on internal control over compliance is solely to describe the scope of 
our testing on internal control over compliance and the results of that testing based on the 
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other 
purpose. 

tvfontgomery,Alabama 

January 29, 2021 
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Section I – Summary of Examiner's Results 

 
Financial Statements  
  
Type of opinion issued: Unmodified 
Internal control over financial reporting:  
  Material weakness(es) identified?             Yes     X     No 
 
  Significant deficiency(ies) identified? 

 
    X     Yes             None reported 

  Noncompliance material to financial 
    statements noted? 

 
            Yes     X     No 

  
Federal Awards  
  
Internal control over major federal programs:  
  Material weakness(es) identified?             Yes     X     No 
 
  Significant deficiency(ies) identified? 

 
            Yes     X     None reported 

Type of auditor’s report issued on compliance  
  for major federal programs: 

 
Unmodified 

  Any audit findings disclosed that are required 
    to be reported in accordance with 
      2 CFR 200.516(a) of the Uniform Guidance? 

 
 

            Yes     X     No 
  
Identification of major federal programs:  
  

  
CFDA Numbers Name of Federal Program or Cluster 

  
84.010   Title I Grants to Local Educational  

    Agencies 
84.287C   Twenty-First Century Community Learning 

    Centers 
  
  
Dollar threshold used to distinguish between 
  Type A and Type B programs: 

 
$750,000.00 

  
Auditee qualified as low-risk auditee?             Yes     X     No 
  

 



Schedule of Findings and Questioned Costs 
For the Year Ended September 30, 2019 

Perry County  Exhibit #17 
Board of Education 

62 

 
Section II – Financial Statement Findings (GAGAS) 

 
Reference Number: 2019-001 
Type of Finding: Internal Control 
Internal Control Impact: Significant Deficiency  
 
Finding 
 
The Board’s policies require the receipt and subsequent deposit of all money collected by 
teachers.  These policies include requirements for the distribution of receipt books, preparation 
of receipts, remittance of money collected to the office, reconciliation of teacher receipts to the 
bookkeeper’s master office receipts and bank deposits, and voided receipts. Testing of receipts at 
Robert C. Hatch High School (the “School”) reflected numerous instances of noncompliance 
with the Board’s policies.  The following matters were noted: 
 

 Three master office receipt books were utilized simultaneously during the audit period. 
The receipts in these books were not written in sequential order.  

 Teacher receipts and master receipts were not cross referenced. 
 Several teacher receipts did not have a corresponding master receipt nor were we able to 

confirm the money was deposited in the bank. 
 Multiple individuals were using the same teacher receipt books. 

 
The Board did not have procedures in place to ensure adopted policies were followed by 
personnel at the School.  As a result, money totaling $6,589.00 collected by teachers was not 
recorded in the master receipt books by the bookkeeper or deposited in the School bank account.  
Upon completion of audit fieldwork, employees at the School made deposits to replace 
$2,125.00 of the missing money.  The remaining missing money, totaling $4,464.00, is  
included as amounts due as shown on Exhibit 19.  This finding was previously reported as 
Finding 2018-004. 
 
Recommendation 
 
The Board should ensure established policies at local schools are followed and money collected 
is properly receipted and deposited in the School’s bank account. 
 
Views of Responsible Officials of the Auditee 
 
The Board agreed with the finding. 
 
 

Section III – Federal Awards Findings and Questioned Costs 
 
No matters were reportable. 
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Summary Schedule of Prior Audit Findings 
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Orders of the Chief Examiner 
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Auditee Response/Corrective Action Plan 
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